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This book is about accounting, not about how to
account. It argues that accounting students, having been
exposed to the methodology and practice of accounting,
need to examine the broader implications of financial
Contemporary . . . . .
1 . accounting for the fair and efficient working of our buku ajar url
Accounting Theory L . .
economy. Our objective is to give the reader a critical
awareness of the current financial accounting and
reporting environment, taking into account the diverse
interests of both external users and management.
After reading this chapter, you should be able to:
Understand the meaning of accounting theory and why it
is an important topic. Understand the relationship
Introduction to between accounting theory and policy making. .
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Accounting Theory | Understand what measurement is and its role in
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four points relevant to accountants stand out from the
events just described. First, financial reporting must be
transparent, so that investors can properly value assets
and liabilities, and the firms that possess them. With
respect to complex financial assets and liabilities,
transparency includes full reporting of models used to
determine value, disclosure of any repurchase
obligations, and explanations of risk exposures and risk-
management strategies, including use of credit default
swaps. Second, fair value account- ing, being based on
market value or estimates thereof, may understate

Accounting Theor . .
¢ y value-in-use when markets collapse due to liquidity

1 and Accounting . L buku ajar ebook
Research prlcmg that resylts from a severe decline in investor

confidence. This leads to management, and even
government, objections. It also creates a need for
research into the causes of liquidity pricing and how
financial reporting may help to control it. Third,
off-balance sheet activities should be fully reported, even
if not con- solidated, since they can encourage
excessive risk taking by management. Finally, since
accounting standards are a form of regulation,
substantial changes to existing standards, including
increased disclosures of manager compensation, have
taken place.
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The next three chapters examine the balance sheet,

income statement, and cash flow statements,
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Prior studies examined the determinants of equity
issuance without considering private debt contracts that
contain balance sheet covenants. Generally, firms are
not restricted from stock issuance when they have

financial debt covenants. This might motivate firms to
Balance Sheet .

make SEOs when they are more susceptible to balance
Debt Covenants o . . .
3 sheet debt covenant violations. Making SEOs increases | buku ajar ebook

and Seasoned S . . .
firms&€™ equity capitals in the short term and, therefore,

Equity Offerings . . .
quity g has the direct effect of improving balance sheet

covenants in the current period. This effect motivated the
current study to examine whether firms are more likely to
conduct SEOs when their debt contracts include
more-restrictive balance sheet covenants.
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Forum
Vidcon
Tugas
Kuis/Ujian
Pertemuan 15
Waktu Pertemuan : 21 Desember 2024, 12.30 - 15.00 WIB
Jenis Pertemuan : Online
Judul : THE INCOME STATEMENT
Deskripsi : The income statement has been ' and continues to be ' an extremely

important and basic financial statement. We discussed its
importance in previous chapters relative to predicting future cash
flows and assessment of management performance.

Kehadiran Mahasiswa 1 33.33%
Materi
N[o] Judul Deskripsi Jenis Materi Tipe File

The income statement has been ' and continues to be '
an extremely important and basic financial statement.
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1 We discussed its importance in previous chapters buku ajar ebook
STATEMENT . .
relative to predicting future cash flows and assessment
of management performance.
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