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Abstrak - This study aims to determine whether the application of ISA affects the audit quality,
whether the auditor's experience influences the audit quality on KAP registered in the East
Jakarta area. The independent variables in this study are the application of ISA and the
auditor's experience. The dependent variable in this study is audit quality.

This research uses a quantitative approach associative research. The study population was
all auditors of the Public Accountant Firm in the Central Jakarta area registered in the IAPI
Directory. The sampling technique used was purposive sampling. Population data and
research samples were 60 auditors who were respondents. The data analysis method used is
linear regression analysis which uses a significance level of 0.05. The data used in this study
are primary data. Data collection techniques using questionnaires that are delivered directly
to the Public Accountant Office in East Jakarta. Hypothesis testing using the coefficient of
determination (R2), simultaneous f test and partial test (t-test).

The results of the study concluded-that (1) the application of ISA has a positive and
significant effect on audit quality, (2) audit experience has a positive and significant effect on
audit quality, (3) the application of ISA ‘and auditor experience simultaneously
(simultaneously) has a positive and significant effect on audit quality.

Keywords: Implementation of International Standards on Auditing (ISA), Auditor Experience,
and Audit Quality

I. INTRODUCTION

International standard financial reports are financial reports that are not only reliably used
in their country of origin but are also capable of reliably when used on an international scale.
Auditing is very helpful for company owners in checking the possibility of faud as well as providing
accurate and reliable information, in choosing an auditor or a Public Accounting Firm (KAP) must
have mastered the latest standards in the scientific context of auditing that has been recognized by
International Standards, namely International Auditing and Assurance Standards Board (IAASB).
lInternational Auditing and Assurance Standards Board (IAAS) is a body formed by The
International Federation of Accountants (IFAC).

The auditor in the engagement must be responsible for auditing. To make it easier for
auditors to audit, auditors must carry out an application, namely implementing the International
Standards on Auditing (ISA). Application is an action taken to achieve the desired goal. One
attempt to achieve in order to avoid fraud, the auditors will implement the International Standards
on Auditing (ISA) based on the audit quality applied by the KAP.

Audit quality is very important, because high quality is expected to produce relevant and
reliable financial reports as a basis for decision making. One of the efforts to improve audit quality
in Indonesia is by applying the latest auditing standards that refer to the International Standards
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On Auditing (ISA) by the Indonesian Institute of Certified Public Accountants (IAPI).

Another factor that is also important in influencing audit quality is audit experience.
According to Martini (2011), it is explained that an inexperienced auditor will make a bigger
mistake than an experienced auditor. The length of time someone works as an auditor is an
important part that affects the quality of the audit. With the added work time, the auditors will gain
new experiences.

Dysfunctional audit behavior can be caused by personal characteristics of an auditor
(internal factors) and situational factors when conducting an audit (factor external). Therefore,
public accountants must emphasize the examination of their financial statements by emphasizing
the risks found by the auditors in providing opinions on the companies they examine. So that in
performing their duties, auditors must pay attention and apply.

I1. THEORITICAL REVIEW
2.1. Definition of Audit

Audit (Auditing) is a form of attestation. Attestation is a written communication that explains
a conclusion regarding reliability and written assertions which are the responsibility of the other
party (Agoes, 2018: 2). Auditing is carried out by an auditor whose task is to determine whether
the representations (assertions) are really reasonable, with the aim of ensuring that the level of
association between these assertions is in.accordance with the established criteria. In evaluating
the reasonableness, the auditor must gather evidence supporting the assertion.

2.2. Definition of Auditor

Auditor is a public accountant who provides services to the audit to examine financial
statements in order to be free from misstatements (Mulyadi, 2013: 1).

Meanwhile, according to Tuanakotta (2014), auditors are people who carry out audits in
auditing financial statements, usually partners who lead the engagement (engagement partner) or
team members, or depending on the context or KAP).

2.3. International Standards on Auditing (ISA)

Auditing standards are general guidelines to help auditors fulfill their professional
responsibilities in auditing historical financial statements. This standard covers considerations
regarding professional quality such as competence and independence, reporting requirements, and
evidence (Arens, 2014: 36).

International Standards on Auditing (ISA) is one of the auditing standards issued by the
International Auditing and Assurance Standards Board (IAASB) which was formed by the
International Federation of Accountants (IFAC). IFAC is the accounting professional organization
in the world, with 167 member organizations in 127 countries, representing more than 2.5 million
accountants worldwide. Indonesia in adopting the ISA is a form of commitment as a member of the
G-20 which can encourage each of its members to use standards international profession.

2.4. Experience of Auditors

Experience is an important attribute an auditor must have because audit experience affects
the accuracy of the auditor's assessment of the evidence required.

According to Mulyadi (2013: 24) states that the auditor's experience is a combined
accumulation of everything obtained through interaction. So it can be concluded that the
experience of an auditor is a person who has expertise in the field of auditing who is always
learning from past events.

2.5. Audit Quality
A systematic audit examination is a major step to obtain quality audit results. According to
Arens (2014: 59) audit quality is how to notify audit findings and report material misstatements in
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financial statements.

Meanwhile, according to Coram et al. (2008) stated that audit quality is how likely it is for
an auditor to find unintentional / intentional errors from the company's financial statements, as
well as how likely the findings are then reported and included in his audit opinion (Junaidi, 2016:
9).

Image 2.1
Conceptual Framework

International Standards on
Auditing (ISA)
(X1)

Audit Qualitty
(Y)

Auditors Experience
(X2)

I1l. METHOD OF RESEARCH
3.1. Research Strategies

The strategy that will be used in this research is associative strategy. Associative strategy is a
strategy that is carried out to find the relationship between the independent variable and the
dependent variable which aims to determine the relationship and influence of the two variables,
including the independent variable is a variable that has a role to influence and the dependent
variable is the variable that is influenced (Sugiyono, 2017: 11).

This research uses descriptive research, the method used in this research is using a
questionnaire with a quantitative approach.

3.2. Research Population and Sample
3.2.1. Research Population

Population is a set of object or subject values, either the results of calculations or
measurements that contain information that you want to know and then draw conclusions (Sugiyono,
2017:80). The population in this study were all external auditors at the Public Accounting Firm
(KAP) located in the East Jakarta area which is registered with the Indonesian Institute of Public
Accountants (IAPI).

3.2.2. Research Sample

The sample is part of the number and characteristics possessed by the population whose
results can represent the whole (Sugiyono,2017: 81). The sampling used in this research is purposive
sampling, which is a technique of determining by means of sampling based on certain considerations,
especially the considerations given by a group of experts or experts (Sanusi, 2011: 95).

The number of population that the researchers know is currently 45 KAP registered in the
IAPI and the samples in this study, namely 9 KAP from the East Jakarta area.
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3.3. Data and Data Collection Methods

This study uses data based on its classification,namely using primary data which is the data
source that can be obtained directly. So, to get primary data, researchers did by distributing
questionnaires.

Based on the data used, researchers will collect data based on the source directly to the
auditor to ensure its accuracy.In distributing the questionnaire, a cover letter was also included with
an explanation of the objectives in the study.

3.4. Data Analysis Method

Data analysis is a process of simplifying data into a form that is easier to read and interpret,
using the data analysis method in this research is descriptive statistical test, data quality test,
multiple linear analysis, and classical assumption test, it is hoped that more measurement results
will be obtained. accurate regarding the response given by the respondent. To perform data
processing in this study, researchers will use the help of the Statistical Program for Scientist (SPSS)
software version 25.

IV. Results and Discussion of Research
4.1. Place and Time Of Research

The type of data used by the research is primary data which is obtained directly from the source
and based on the scale determined by the research in the questionnaire. The data collection technique
used a questionnaire that had been prepared, the research data collection was carried out on a Likert
scale with answers from strongly disagree, disagree, agree to strongly agree. The data source of this
research is the total score obtained from filling out the questionnaire that has been filled out by the
auditors at KAP in East Jakarta, who act as respondents in this study. The distribution and collection
of research questionnaires was carried out from September 20 to October 2, 2019.

The samples that were collected in this study were as many as auditors who worked in KAP
in the East Jakarta area. It can be seen that the questionnaire that the researchers succeeded in
distributing was 60 out of all the questionnaires that were distributed, there were no questionnaires
that were not returned or the rate of return was 100% and the rate of return that could be analyzed
was 100%.

Table 4.1
Questionnaire Distribution Data
The Number of
The Name of East The Number of | The Number of ] )
) ] ) ] ) Questionnaires
NO. Jakarta Public Questionnaires | Questionnaires
) ) o That can be
Accounting Firm Distributed Returned
Processed
KAP Doli, Bambang,
1. Sulistiyanto, Dadang, & 10 10 10
Ali
KAP Drs. Bambang
2 4 4 4
Sudaryono & Rekan
KAP Haryono, Junianto,
3 10 10 10
& Asmoro
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KAP Abdul Aziz Fiby
4 ) 10 10 10
Ariza
5. KAP Drs. Suhartati &
3 3 3
Rekan
6. KAP Freddy & Rekan 5 5 5
7. KAP Drs. Yuwono H &
5 5 5
Rekan
8. KAP Haryo Tienmar 8 8 8
9. KAP Chatim, Atjeng,
5 5 5
Sugeng & Rekan
Total 60 60 60

Sumber: Data Primer yang diolah, 2019

4.2. Data Quality Test Results
4.2.1. Validity Test Results

Based on the results of the validity test, it shows that the variables of the application of the
International Standards on Auditing (ISA), auditor experience, and audit quality, that all statement
items are declared valid because they have a correlation greater than the ripe Namely 0,254,

4.2.2. Reliability Test Results

Based on the results of the reliability test, it shows that each variable produces a Cronbach's
alpha value greater than 0.70. Thus, it can be concluded that all questionnaire items on the variables
of Implementation of International Standards on Auditing (ISA), Auditor Experience (PA), and Audit
Quality (KA) are declared reliable.

4.3. Classical Assumption Test
4.3.1. Multicollinearity Test Results

Based on the Centered VIF column, it can be seen that ISA and the experience of auditors have
a value less than 10, which is as big as 1,810 and has a tolerance (TOL) value of not less than 0.1,
which is 0.553. So it can be concluded that the three variables do not experience multicollinearity
problems.

Table 4.2
Multicollinearity Test Results

Coefficients?

Collinearity Statistics

Model Tolerance VIF
1 ISA .553 1.810

PA .553 1.810

a. Dependent Variable: KA
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Sumber : Data primer diolah dengan SPSS 25, 2019

4.3.2. Heteroscedasticity Test Results
Based on the heteroscedasticity test using the Scatter Plot test it has shown that the data points
are spread above and below or around the number 0. The dots do not cluster only above or below
and the spread of data points does not form a wavy pattern that widens then narrows back. So it can
be concluded that the data does not experience heteroscedasticity.
Image 4.1
Heteroscedasticity Test Scatter Plot Graph

Scatterplot
Dependent Variable: KA

Regression Studentized Residual
[ ]
[ ]

-2 A o 1 2

Regression Standardized Predicted Value

4.3.3. Normality Test Results

From the results of the Kolmogorow-Smirnov Goodnes of Fit test, the value (Asymp. Sig) is
0.070 which means more than 0.05. So it can be concluded that the residuals are normally
distributed, which means that the basic assumptions about normality have been met.

Table 4.3
Results of the One-Sample Kolmogorov-Smirnov Test

One-Sample Kolmogorov-Smirnov Test
Unstandardized
Residual

N 60

Normal Parameters®® Mean .0000000
Std. Deviation 1.24771526

Most Extreme Differences Absolute 110
Positive .097
Negative -.110

Test Statistic 110

Asymp. Sig. (2-tailed) .070¢

a. Test distribution is Normal.

b. Calculated from data.

c. Lilliefors Significance Correction.

Sumber : Data primer diolah dengan SPSS 25, 2019
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4.4. Hypothesis Test Results
4.3.1. Linear Regression Analysis Test Results
Y=3.715 + 0.250 X1 + 0.292 X2

The first regression equation shows a constant value of 3,715 indicating an increase in the
audit quality variable (Y) if the independent variables of ISA implementation (X1) and auditor
experience (X2) are considered constant.

The independent variable for the application of ISA (X1) has a regression coefficient with a
positive direction of 0.250 which indicates that each value of the independent variable on the
application of ISA increases by 1%, while the independent variable of auditor experience (X2) is
constant, so the dependent variable on audit quality (Y) will experience an increase of 25%.

The independent variable of auditor experience (X2) has a regression coefficient with a
positive direction of 0.292 which indicates that each value of the independent variable is the
experience of the auditor increased by 1%, while the ISA application variable (X1) is constant, the
dependent variable audit quality (Y) will increase by 29.2%.

Table 4.4
Regresi Linier Berganda
Coefficients?

Standardized
Unstandardized Coefficients | Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) 3.715 1.663 2.234 .029
ISA .250 .061 442 4,081 .000
PA 292 074 428 3.955 .000

a. Dependent Variable: KA
Sumber : Data primer diolah dengan SPSS 25, 2019

4.3.2. Coefficient of Determination (R?)

The coefficient of determination shows the RS quare value of 0.631 or 63.1%. This shows that
the proportion of the independent variable applying the ISA (X1) and the experience of the auditor
(X2) affects the audit quality (Y) by 63.1%. While the remaining 36.9% (100% - 63.1%) is influenced
by other variables that are not in the regression model.

Table 4.5
Koefisien Determinasi (R?)
Model Summary®
Adjusted R Std. Error of
Model R R Square Square the Estimate
1 7942 631 618 1.26942
a. Predictors: (Constant), PA, ISA
b. Dependent Variable: KA
Sumber : Data primer diolah dengan SPSS 25, 2019

4.3.3. Simultaneous F Test Results
The feasibility test of the model can be seen by looking at the sig value with the hypothesis:
Ho= The application of the ISA and the experience of the auditors do not affect audit quality
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Hs= The application of ISA and the experience of auditors have an effect on audit quality.

Sig . F (Statistic) of 0.000 is smaller than the significance level of 0.05 and the value of F statistical>
from F table is 48,756> 3.16 so it can be concluded that the estimated regression model can be used to
explain the effect of the relationship between the independent variables of the application of ISA (X1)
and the experience of auditors ( X2).

The conclusion in this research is that accepting H3 means that the application of ISA and the
experience of auditors have an effect on audit quality.

Tabel 4.6
Simultaneous F Test Results
ANOVA?
Sum of
Model Squares Df Mean Square F Sig.
1 Regression 157.133 2 78.566 48.756 .000°
Residual 91.851 57 1.611
Total 248.983 59
a. Dependent Variable: KA
b. Predictors: (Constant), PA, ISA

Sumber : Data primer diolah dengan SPSS 25, 2019

4.3.4. Persial T Test Results
1. H1 = The application of the ISA has an effect on audit quality

Sig. variable application of ISA (X1) <critical probability value (0. = 5%) of 0.000 <0.05 and
the value of t count> t table is 4.081> 2.00247, so the independent variable of application ISA (X1)
has a significant effect on the audit quality variable (Y). The conclusion in this study is to accept H1,
namely the application of ISA has an effect on audit quality.
2. H2 = The audit experience matters on audit quality

Sig. the audit experience variable (X2) <critical probability value (o = 5%) of 0.000 <0.05
and the value of t count> t table which is 3.955> 2.00247, so the independent variable of audit
experience (X2) has a significant effect on the variable of audit quality (Y). The conclusion in this
study is to accept H2, that is, audit experience has an effect on audit quality.

Tabel 4.7

Persial T Test Results

Coefficients?

Standardized
Unstandardized Coefficients | Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) 3.715 1.663 2.234 .029
ISA .250 .061 442 4,081 .000
PA 292 074 428 3.955 .000

a. Dependent Variable: KA

Sumber : Data primer diolah dengan SPSS 25, 2019

4.5. Discussion of Findings
i. The Effect of ISA Implementation on Audit Quality

The results of the partial significance test that have been carried out show that the independent
variable ISA application (X1) has a prob value of 0.000 which is smaller than 0.05, which means
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that the independent variable applying the ISA (X1) has an effect on audit quality. The regression
coefficient for the independent variable application of the ISA (X1) of 0.250 shows a positive sign.
This shows that the variable of applying ISA (X1) has a positive relationship with the dependent
variable on audit quality.

ii. Effect of Auditor Experience on Audit Quality

The results of the partial significant test that have been carried out show that the independent
variable auditor experience (X2) has a prob value of 0.000 which is smaller than 0.05, which means
that the independent variable auditor experience (X2) has an effect on audit quality. The regression
coefficient for the independent variable auditor experience (X2) of 0.292 shows a positive sign. This
shows that the auditor experience variable (X2) has a positive relationship to the audit quality
dependent variable.

iii. Effect of ISA Implementation and Auditor Experience on Audit Quality

The result of the simultaneous significant test / F that has been done shows that the
independent variablethe application of ISA (X1) and the experience of the auditor (X2) has a prob
value of 0.000 which is smaller than 0.05, which means that the independent variable applying the
ISA (X1) and the experience of the auditor (X2) has an effect on audit quality. The proportion of the
influence of the independent variable application of ISA (X1) and the experience of the auditor (X2)
on the audit quality variable (Y) is 63.1% while the remaining 36.9% (100% -63.1%) is influenced
by other variables that are not in the regression model.

The results showed that simultaneously or simultaneously the independent variable of ISA
application (X1) and auditor experience (X2) had an effect on audit quality, this could occur because
according to Coram et al. (2008) stated that audit quality is the likelihood of an auditor finding
unintentional / intentional errors from the company's financial statements, as well as how likely the
findings are then reported and included in the audit opinion. Therefore, the quality of the audit must
depend on the technical ability of the auditor which is represented in the experience, professional
education, and independence of the auditor in maintaining his mental attitude.

Table 4.8
Hypothesis Test Results
Proposed Hypothesis The Result
H1= The application of ISA has an effect on audit quality Received
H2= The experience of the auditors have an affect on audit quality Received

H3= The application of the ISA and the experience of the auditors have | Received
an affect on audit quality
Sumber : Data primer diolah dengan SPSS 25, 2019

V. CONCLUSION AND SUGGESTIONS

a. Conclusion

Based on the results of the hypothesis in this study, it shows that the ISA application variable has a
significant effect on the quality of audits working in public accounting firms in the East Jakarta area. So
that in order to produce quality financial reports to interested parties, it is highly recommended for auditors
to implement ISA properly. The better the auditors in applying the ISA, the better the resulting audit quality.

Based on the results of the hypothesis in this study, it shows that the auditor experience variable has
a significant effect on the quality of audits working in public accounting firms in East Jakarta. This can be
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due to the fact that an auditor who has higher experience can provide quality service results and with high

quality, reliable financial reports will be produced.

Based on the results of the hypothesis in this study, it shows that the variables of the application of
the ISA and the experience of the auditors on the quality of audits who work in public accounting firms in
East Jakarta. The results of this study indicate that audit quality must depend on the technical ability of
auditor which are represented in experience, professional education, and auditor independence in
maintaining their mental attitude. To produce good audit quality, an auditor uses the experience he has in
order to be able to understand the financial condition and financial statements of his client, and properly
apply International Standards on Auditing (ISA) in order to help the auditor reduce audit failures that may

arise during the audit.

C.

b. Suggestion
1. Academic
a. This research was only conducted within a very small population, namely in East Jakarta. So

researchers expect further research to be carried out as a whole. For example in all areas of
Jakarta which might represent auditors in Jakarta.

. Given the limitations of research in terms of available time, it is advisable to further

researchers to be more active in searching and collecting data in order to get perfect data
and KAP that gives good responses. Suppose, by means of take advantage of the response of
friends or relatives who work at KAP to participate as respondents or by calling and visiting
the KAP directly to be the sample, so that the level of responsiveness desired by the
researcher can be achieved.

2. Practitioner
a. To the Public Accounting Firm (KAP), it is appropriate to plan a good audit approach in

setting audit standards based on International Standards on Auditing (ISA), so that audit work
can produce better audit quality.

. Interms of auditor experi ence, the statement that the government requires auditors who have

just completed their formal education to immediately undergo technical training and obtain a
professional degree have practical experience in the field of general auditing of financial
statements. It can be seen how important experience is for an auditor. This can be used as a
consideration for East Jakarta KAP to continue providing training for its auditors, providing
opportunities for junior auditors to seek professional experience under supervision of senior
auditors who are more experienced.

. The parent of the public accounting profession, in this case, is actually biased to take the role

of issuing regulations to establish strict rules regarding the latest audit standard provisions
that must be used by KAP, so that the quality of the audits produced in each KAP that
carries out audit procedures can be better when used by users of the results of an audit process.

Limitations of Problems and Further Research Development
Researchers have limitations in this study that can be taken into consideration for further

research, including:

1.

2.

This study uses a very limited research object, both in terms of the number of respondents and
the scope of the area, namely only KAP in East Jakarta.

The timing of the distribution of the questionnaires was inaccurate because it was carried out
in late September to early October which was a Busy Session for the Public Accounting Firm
(KAP), so this resulted in most of the Public Accounting Firm (KAP) rejecting the research
questionnaire.

This study is to measure audit quality in implementing ISAs when carrying out the audit process.
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