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ABSTRACT

Widiya Susanti Putri
11150600125

Bachelor of Accounting Program

THE INFLUENCE OF BOOK TAX DIFFERENCES AND FIRM SIZE ON
THE PERSISTENCE OF EARNINGS

This study aims to examine the effect of book tax differences and firm
size (as an independent variable) on earnings persistence (as the dependent
variable). This study uses a sample of the pharmaceutical sub-sector consummer
goods companies listed on the Indonesia Stock Exchange for the period 201420109.
The sample selection used purposive sampling method. The total sample used in
this study amounted to 5 companies in the pharmaceutical sub-sector consummer
goods

This study uses a causality research strategy that aims to determine
two or more variables through research with a quantitative approach, this study is
measured using Eviews software version 1.0. The data used in this study is
secondary data with the documentation method of collecting data through the
official website of the Indonesian Stock Index: www.idx.co.id.

The results of this study indicate that book tax differences still have

no partial effect on earnings persistence. Book tax differences are different while
they partially affect earnings persistence. And firm size has a partial effect on
earnings persistence

Keyword : Book Tax Differences, Temporary Differences, Permanent

Differences, Firm Size, Earning Persistence
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